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Jennifer Wray CPA PLLC
_ 16418Beewood GlenDr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
Brandon Investments, Inc

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Brandon Investments, Inc as of December
31, 2019, the related statements of income, changes in shareholders' equity, and cash flows for the 2019 then
ended, and the related notes and schedules. In our opinion, the financial statements present fairly, in all material
respects, the financial position of Brandon Investments, Inc as of December 31, 2019 and the results of its
operations and its cash fiows for the 2019 then ended in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Brandon investments, Inc's management. Our responsibility is
to express an opinion on Brandon Investments, Inc financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Brandon Investments, Inc in accordancewith the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit inaccordancewith the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplementary information contained in Schedules I on the pages 13 has been subjected to audit procedures
performed in conjunction with the audit of Brandon Investments, Inc financial statements. The supplemental
information is the responsibility of Brandon Investments, Inc management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the Supplementary schedule is fairly stated, in all material respects, in relation
to the financial statements as a whole.

Jennifer Wray CPA PLLC

We have served as Brandon Investments, Inc's auditor since 2019.

Sugar Land, Texas

Feb 24, 2020



STATEMENT OFFINANCIALCONDITION

Brandon Investments, Inc.
December 31, 2019

ASSETS

Cash andcash equivalents $ 240,380

Cash segregated under federal regulations 17
investments-money market mutual fund 1,182
Commissionsreceivable 44,244
Loan receivable 500
Due from affiliate 22,822

Prepaid expenses 8,258
Operating lease right-of-use assets 57,421
Furniture and equipment, net 403
Deferred tax asset 15,302

Total assets $ 390,529

LIABILITIESAND STOCKHOLDERS'EQ.UITY

Accounts payable $ 496
Accrued payroll taxes 9
Operating lease right-of-use liabilities 57,421
Accrued state franchise and excise tax 817

Total liabilities 58,743

Stockholders'equity
Common stock, no par value, 100 shares

authorized and issued 4,996
Retainedearnings 403,835

Subtotal 408,831

Treasury stock, at cost, 26 shares (77,045)
Total stockholders' equity 331,786

Total liabilities and stockholders' equity $ 390,529

See notes to financial statements.

3



STATEMENT OFINCOME

Brandon Investments, Inc.
Year EndedDecember 31,2019

Revenues
Commissions $ 835,617
Interest income 3,437

839,054

Expenses
Automobile expense 3,187
Depreciation 731
Duesand publications 9,425
Entertainment 8,240

Fringe benefits 4,740
Insurance 102,912

Miscellaneous expense 255
Office supplies and expense 16,235

Postage 3,608
Professional services 20,265

Profit sharing 174,000
Rent 40,805
Salaries 1,615,812
Taxes and licenses 62,687

Telephone 11,142
Travel 15,481
Administrative overhead reimbursement (1,233,496)

856,029

income before income taxes ( 16,975)

income tax (benefit) (2,137)

Net income $ ( 14,838)

See notes to financial statements. 4
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STATEMENT OFCHANGES IN STOCKHOLDERS'EQUITY

Brandon Investments, Inc.
Year Ended December 31, 2019

Treasury Common Retained
Stock Stock Earnings Total

Balance at January 1,2019 $ (77,045) $ 4,996 $ 418,673 $ 346,624

Net income --- ( 14,838) ( 14,838)

Balance at December 31,2019 $ ( 77,045) $ 4,996 $ 403,835 $ 331,786

See notes to financial statements

STATEMENT OF CASH FLOWS
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Brandon Investments, Inc.
Year EndedDecember 31, 2019

Cash flows from operating activities
Net income $ (14,838)

Adjustments to reconcile net income to net cash
used for operating activities:

Depreciation 731
Deferred income taxes ( 2,137)
Changes in operating assets and liabilities

Investments-money market mutual fund (22)
Accounts receivable ( 25,802)
Loan receivable (500)

Due from (to) affiliate 38,990
Prepaid expenses , (413)

Accounts payable (8)
Accruedstate franchise and excisetaxes (3)

Net cash used for operating activities $ (4,002)

Net increase in cashand cashequivalents $ (4,002)

Cash and cash equivalents at beginning of year 244,382

Cashand cashequivalents at end of year $ 240,380

See notes to financial statements 7

NOTESTO FINANCIAL STATEMENTS
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Brandon Investments, Inc.
December 31, 2019

1. SUMMARYOFSiGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Brandon Investments, Inc.(the Company)was organizedon July16, 1982, asasupport organization
of its affiliate corporation, BrandonFinancial Planning, Inc.The Companyoperates in Tennesseeas
a Securities and Exchange Commission (SEC)registered broker dealer and a member of the Financial
industry Regulatory Authority (FINRA) and sells shares of open end investment companies or unit
investment trusts, life insurance,and annuities. The Company derives its income from commissions
on these sales.Commissions are recognized asthe related services are performed.

The Company is exempt from provisions of SECrule 15c3-3 under the Securities Exchange Act of
1934, in accordance with provisions of SECrule 15c3-3(k)(2)(i).

Use of Estimates

The preparation of the Company'sfinancial statements in conformity with accounting

principles generally accepted in the United Statesof America (GAAP)requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure
of contingent assets, liabilities, at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from these
estimates.

Cashand CashEquivaients

For purposes of the statement of cashflows, the Companyconsiderscashequivalents to include
all highiy liquid temporary interest-bearing deposits having an original maturity of three months or
less.

Furniture and Equipment

Furniture and equipment are stated at cost. Depreciation is computed usingaccelerated methods
over the estimated useful lives of the assets.

NOTESTO FINANCIAL STATEMENTS
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Brandon investments, Inc.
December 31, 2019

IncomeTaxes

income taxes are provided for the tax effects of transactions reported in the financial statements
and consist of taxes currentiy due plus deferred taxes related to differences between the financial
and income tax basesof assetsand liabilities which relate to the cashbasisof accounting used to

prepare the income tax returns. The deferred tax assetsand liabilities represent the
future tax return consequences of those diferences, wthich will either be taxable or deductible
when the assets and liabilities are recovered or settled.

The Company accounts for uncertain tax positions as a contingency in accordancewith GAAP.No
amounts havebeen recognized or disclosedasa result of this implementation. The Company

would record interest expense and penalties related to uncertain tax positions as interest expense

and other expense, respectively. Income tax returns for 2014 and subsequent years are subject to
examination by taxing authorities.

Fair Value of Assetsand Liabilities

ASC820 establishesa three-tier hierarchy, which prioritizes the inpats used in measuring the fair
value of our financial assets and liabilities and are summarized into three broad categories:

Level 1-quoted prices in active markets for identical securities;

Level 2-other significant observable inputs, including quoted prices for similar securities,
interest rates, prepayment speeds,credit risk, etc.;and

Levei 3-significant unobservable inputs, including our own assumptions in determining fair
value.

The inputs or methodology used for valuing securities are not necessarily an indication of the
risk associated with investing in those securities. There are no changes during the year ended
December 31, 2017, to the Company'svaluation techniques used to measureasset and liability
fair values on a recurring basis.

The financial assets and liabilities measured at fair value on a recurring basis at

December31, 2019 are as follows:

December 31, 2019

FairValue Input Level
American Funds Money Market Fund $ 1,182 Level 1

Continued 9

NOTESTO FINANCIAL STATEMENTS
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Brandon Investments, Inc.
December 31,2019

Subsequent Events

Management has reviewed events occurring through February 25, 2018, the date that the financial
statements wereavailable to be issued.The Companyhasdetermined that there are no
subsequent events that require disclosurein the financial statements.

2. FURNITUREAND EQUIPMENT

A summary of furniture and equipment follows:

Furniture and eqipment $ 120,012
Lessaccumulated depreciation 119,609

$ 403

3. NETCAPITAL REQUIREMENTS

As a registered broker-de,aler, the Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (rule 15c3-1),which requires the maintenance of minimum net capital.
At December 31,-2019, the Company had net capital of $ 240,233 which was $ 235,233 in excess

of its minimum net capital required of $ 5,000.

4. RELATEDPARTYTRANSACTIONS

Substantial managerial services,office facilities, andother benefits are provided by the Company to
Brandon Financial Planning, Inc.,which is affiliated with the Company through common ownership

and control. The Company is reimbursed for suchcosts allocated to its affiliate. The allocations are
based on the relative income of the entities. There were no other financial transactions between
the entities during the year ended December 31,2019.

NOTESTO FINANCIAL STATEMENTS
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Brandon Investments, Inc.
December 31, 2019

During 2019, Brandon FinancialPlanning, Inc. earned 61.3%of the combined revenues of the two
companies. Brandon Financial Planning, Inc.reimburses the Company for the common expense
allocated to it. The expensesaffected and the amounts which are being allocated are listed
below:

Insurance-group $ 56,925
Profit sharing 107,880
Rent 25,299

Salaries 1,001,804

Taxes-payroll 34,680
Telephone 6,908

$1,233,496

5. RETIREMENTPLAN

The Company maintains a profit sharing plan for all eligible employees. Employeesare eligible to
participate in the plan upon attaining the age of 21years, and completing 12 months of active
service. Vesting begins with the second year of service and participants become fully vested after
sixyears. Contributions, based on established percentages of eligibie paid compensation, totaled

$ 174,000for the year ended December31, 2019.

6. INCOMETAXES

Income taxes consist of the following:

Current
Federal (refund) $ -0-

State ' -0---

Total current income taxes $ -0-

NOTESTO FINANCIAL STATEMENTS
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Brandon Investments, Inc.
December 31, 2019

Deferred
Federal (1,632)
State (505)

Total deferred income taxes (2,137)

Total income taxes $ (2,137)

The difference between income taxes on income before income taxes and
the amount computed by applying statutory federal tax rates relates principally to state income
tax arid nondeductible expenses.

At December 31, 2019, the Company hasnet operating losscarryforwards of $ 95,155 for federal
income tax purposesand $ 109,589 for state income tax purposes.

7. LEASES

In February 2016, the Financial Accounting Standards Board (FASB)issued ASU 2016-02, "Leases
(Topic842),and associatedASU'srelated to Topic 842, which requires organizations that lease
assets to recognize on the balance sheet the assets and liabilities for the rights and obligations
created by those leases.The Company adopted the new standard in 2019. Operating lease right of
use assets and liabilities are recognized at the commencement date basedon the present value of

leasepayments over the leaseterm.

The Company has a non-cancelable operating leasefor its office spaceexpiring May 31, 2021.
rent expense under this lease was $ 40,805 in 2019. See footnote 4 for amounts reimbursed
to the Company.

Future minimum operating lease payments at December 31, 2019 are as follows:

Year
2020 $ 40,436
2021 20,420

$ 60,856

11



NOTESTO FINANCIALSTATEMENTS

Brandon Investments, Inc.
December 31,2019

8. EXEMPTION FROM FILING FORM SIPC-7

Brandon investments, Inc.claims an exemption from filing Form SIPC-7 through the filing
of Form SIPC-3becausetheir business as a broker-dealer consists of the saleof variable annuities,

registered open end investment companies or unit investment trusts and insurance.

9. FiNANCIALINSTRUMENTSAND OFF-BALANCE SHEETRISKSAND CONCENTRATIONOFCREDIT RISK

In the normal courseof business, the Company may be exposed to risks in the execution of securities
transactions. Thesetransactions involve elements of risk asto credit extended, market fluctuations,
and interest rate changes.

The execution of substantially all purchasesand salesof securities requires the performance
of another party to fulfill the transactions. In the event that the counterparty to the transaction fails
to satisfy its obligation, the Companymay be required to purchaseor sell the security at the
prevailing market price, which may have an adverse effect.

The nature of the security industry is such that large cash balancesare maintained in various
financial institutions. These balances may exceed the limits of coverage guaranteed by the Federal

Deposit insurance Corporation.

10. REVENUEFROMCONTRACTSWITH CUSTOMERS

The Company enters into arrangements with managed accounts or other pooied investment vehicles
(funds) to distribute shares to investors. The Companymay receive distribution fees paid by the
fund up front, over time, upon the investor's exit from the fund (that is,a contingent deferred
sales charge),or as a combination thereof. The Company believes that its performance obligation
is the sale of securities to investors and as such this is fulfilled on the trade date. Any fixed amounts

recognizedon the trade date andvariable amountsare recognizedto the extent it isprobablethat a
significant revenue reversal will not occur once the uncertainty is resolved. Forvariable amounts, as
the uncertainty.is dependent on the value of the shares at future points in time as well as the

length of time the investor remains in the fund, both of which are highly susceptibleto factors
outside the Company's influence, the Company does not believe that it can overcome this constraint
until the market value.of the fund and the investor activities are known, which are usually monthly or

quarterly. Distribution fees recognized in the current period are primarily related to performance
obligations that havebeen satisfied in prior periods.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURTIESAND EXCHANGECOMMISSION
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SCHEDULEI

Brandon Investments, Inc.
December 31, 2019
NET CAPITAL

Total stockholders' equity $ 331,786

Liabilities subordinated to claims of general creditors

allowable in computation of net capital 0
Total capital andallowable subordinated liabilities 331,786

Deductions and/or charges for non allowable assets:
Commissions receivable 44,244
Loan receivable 500
Due from affiliate 22,822
Deferred tax asset 15,302

Prepaid expenses 8,258
Furniture and equipment, net a 403

91,529

Net capital before haircuts on securities positions 240,257

Haircuts on securities 24

Net capital $ 240,233

AGGREGATEINDEBTEDNESSCOMPUTATION
Liabilities from statement of financial condition $ 1,322

Total aggregate indebtedness $ 1,322

COMPUTATION OF BASIC NETCAPITAL REQUIREMENT

Minimum net capital required $ 5,000

Excessnet capital $ 235,233

Net capital less greater of 10% of total aggregate indebtedness or
120% of minimum net capital required $ 234,233

Percentage of aggregate indebtedness to net capital 0.55%

No material differences exist between the above computation of net capital under Rule 15c3-1 and that

filed the Company'sunaudited December 31,2019 FOCUSreport.
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Jennifer Wray CPA PLLC
16418Beewood Glen Dr Sugar Land, TX 77498 Tel:281-923-7665 Email: jenniferwraycpa@yahoo.comPCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Membersof
Brandon Investments, Inc

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Brandon Investments, Inc identified the following provisions of 17 C.F.R. §15c3-3(k) under which Brandon
Investments, Incclaimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(i) (exemption provisions) and (2) Brandon
investments, Inc stated that Brandon investments, Inc met the identifiedexemption provisionsthroughout the most
recent fiscal year without exception. Brandon investments, Inc's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conductedinaccordancewith the standardsof the PublicCompanyAccountingOversightBoard
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Brandon investments, Inc's compliance with the exemption provisions.A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management'sstatements.Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that shouid be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i)of Rule 15c3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLLC

Sugar Land, Texas.

Feb 24, 2020



.EXEMPTION REPORT

2019

Brandon Investments,Inc.(the "Company")-isa registered broker-dealer subject to Rule 17a-5

promulgated,by the Securities andExchange Commission (17GLF.R.24027a-5; "Reportsto be
made by certain brukersand dealers"). ThisBxemption Repostwasprelsredias requiredby 17
C.F.R,249J7a-5(d)(1) and (4). To the best ofits knoivledgentia64Íief the dompaily states the
following:

(1) The Company claimed an exemption from 17C.F;R,503-3 under the following provisionsof
f7 C.F.R.240.13c3-3(k)(2)(i);

(2) The Companyraetthe identifie¢lexemptionprovisions in 17 CiF.R.240.15e3-3(k)

�œä_œ_themostrecentfiscal year witiioat exception.

BRANDONINVESTMENTS,1NC

I, RayBrandon,affirm that to the bestofmy knowledge andbelief, the ExemptionReportlistrue
,andeotreet.

Em
Ray Brandon

President

Brandon1nvestments; Inc.

February 5; 2020


